‘ Pricing I |

Average Commodity Prices

Monthly prices for Grade AA butter as used in the calculation of class
prices in 1998 ranged from a low of $0.1.3456 per pound in March to a
high of $2.7105 per pound in September.

Monthly prices for Grade B butter were discontinued as of June 1998.

Monthly prices for block cheddar cheese as used in the calculation of
class prices in 1998 ranged from a low of $1.2175 per pound in May to a
high of $1.8958 per pound in December.

Monthly prices for California nonfat-dry-milk as used in the calculation of
class prices in 1998 ranged from a low of $1.0300 per pound in March to
a high of $1.0784 per pound in October.

The National Cheese Exchange closed in 1997. Since May 1997, the
Department of Food and Agriculture has used the Chicago Mercantile
Exchange cheese prices:

Selected Monthly Commodity Prices Used in the Calculation
of California Class Prices 1998

California

Manufacturing

Chicago Mercantile Exchange Plants
Block Cheddar
Month Grade AA Butter | Grade B Butter Cheese Nonfat Dry Milk
Dollars Per Pound

January 1.1770 1.0830 1.4300 1.0364
February 1.3925 1.2900 1.4300 1.0338
March 1.3456 1.2500 1.3763 1.0300
April 1.3740 1.2680 1.2890 1.0353
May 1.5300 1.4575 1.2175 1.0353
June 1.8225 1.8225 1.4844 1.0331
July 2.0020 1/ 1.6075 1.0337
August 2.1469 1/ 1.6575 1.0344
September 2.7105 1/ 1.7041 1.0507
October 2.4063 i/ 1.8059 1.0789
November 1.7345 1/ 1.8580 1.0750
December 1.4369 1/ 1.8958 1.0784

1/ As of June 21, 1998 Grade B Butter was no longer traded.
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‘ Minimum Prices I

As specified in the Food and Agricultural Code, the Dairy Marketing Branch calculates
minimum prices that processors must pay dairy farmers for Grade A (market) milk
received. The price level depends on how the milk is used and in which marketing area
the processing plant is located. There are five different classes of milk:

Class 1: Milk used in fluid products, such as whole, lowfat 2%, lowfat 1%
and nonfat.

Class 2: Milk used for creams, cottage cheese and yogurt.

Class 3: Milk used to make frozen dairy products.

Class 4a: Milk used for butter and nonfat dry milk. A
Class 4b: Milk used in making all other cheeses other than cottage cheese.

Currently there are two different marketing areas, Northern California and Southern
California. Prices are established for each class of milk in each marketing area. Classes
1, 2, and 3 have different prices for Northern California and Southern California, while
Classes 4a and 4b use a single statewide price.

In California, as in some federal milk marketing orders, dairy farmers are paid based on
the components of milk (fat, solids-not-fat and fluid carrier). These prices are calculated
using mathematical formulas determined through a public hearing process. Prices are
calculated for all three components when establishing the Class 1 price. Only the fat and
solids-not-fat components are used to set the Class 2, 3, 4a and 4b prices. Class 1, 2, and
3 prices are adjusted bimonthly according to their pricing formulas, and Class 4a and 4b
are adjusted monthly.
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Table 18. Average Prices Paid Producers In California
For All Bulk Milk (Grade A and Grade B), By Months, 1994-1998 /%

Average Prices Paid Producers

Annual
Year January February March April May June July August September October November December Average
Dollars Per Hundredweight
1994 11.87 11.82 11.89 11.79 11.30 11.14 11.26 11.12 11.34 11.61 11.63 11.45 11.52
1995 11.48 11.34 11.43 11.09 11.00 11.27 11.22 11.45 11.85 12.55 12.82 12.74 11.69
1996 12.75 12.36 12.28 1229 12.79 13.55 13.99 15.36 15.86 15.82 13.71 13.05 13.65
1997 13.28 12.67 12,66 12.27 11.62 11.50 11.64 12.14 12.29 13.45 13.75 14.04 12.61
1998 13.57 14.03 13.39 13.14 1295 13.94 14.40 15.62 16.68 18.08 17.24 17.19 15.02
Y Prices are F.0.B. Plant, at actual test.
?/ Includes in-state pool shipments and California milk shipped into a Federal Milk Marketing Order. Excludes bonuses and premiums.
Table 19. Average Prices Paid Producers In California
For Market Milk (Grade A), By Months, 1994-1998 /%
Annual
Year January February March April May June July August September October November December Average
Dollars Per Hundredweight
1994 11.88 11.83 1191 11.80 11.32 11.16 11.28 11.13 11.35 11.61 11.64 11.45 11.53
1995 11.50 11.33 11.45 11.09 11.00 11.27 1122 11.45 11.84 12.54 12.81 12.74 11.69
1996 12.76 12.37 12.29 1228 1277 13.55 13.98 15.37 15.86 15.83 13.72 13.07 13.65
1997 13.30 12.67 12.67 1227 1162 11.50 11.64 12.13 12.28 13.45 13.75 14.04 12.61
1998 13.56 14.03 13.39 13.15 1296 1394 14.39 15.62 16.68 18.08 17.22 17.17 15.02
Y prices are F.O.B. Plant, at actual test.
2/ Includes in-state pool shipments and California milk shipped into a Federal Milk Marketing Order. Excludes bonuses and premiums and exempt production.
Table 20. Average Prices Paid Producers In California
For Manufacturing Milk (Grade B), By Months, 1994-1998 Y
Annual
Year January February March April May June July August September October November December Average
Dollars Per Hundredweight—
1994 10.96 11.12 11.18 11.29 1057 10.24 10.31 10.67 11.01 11.58 11.31 11.24 10.96
1995 10.66 11.66 10.71 11l.16 11.00 11.30 11.40 11.57 12.16 12.75 13.07 12.80 11.69
1996 12.46 12.14 12.09 12.48 13.18 13.56 14.12 15.24 15.87 15.65 13.24 12.09 13.51
1997 11.48 12.88 12.00 12.12 11.55 11.58 11.34 12.67 13.28 13.59 1413 14.41 12.59
1998 14.71 13.85 13.20 12.39 12,13 1391 15.07 15.77 16.90 18.32 18.65 19.01 15.33

Y Prices are F.O.B. Plant, at actual test.
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Minimum Class 1 Prices

Table 21. Minimum Prices in California for Market Milk Used to Produce Class 1 Products
by Marketing Area, 1994-1998

Year & Northern California South Valley Southern California wtd. Avg.
Month Fat SNF Fluid  Equivalent Fat SNF Fluid __ Equivalent Fat SNF Fluid _Equivalent | Basis
Dollars Per Pound Per Cwt. /. Dollars Per Pound Per Cwt. !/ Dollars Per Pound Per Cwt. '/
1994
Jan 1.0020 0.9582 00287  14.36 1.0020 09582 00269 14.21 1.0070 09582 0.0312 14.60 14.37
Feb  0.9969 0.9561 0.0286  14.32 09969 09561 0.0268 14.16 1.0019 09561 0.0311  14.56 14.33
Mar  0.9969 0.9561 0.0286 14.32 0.9969 09561 0.0268 14.16 1.0019 09561 0.0311 14.56 14.33
Apr  0.9603 09414 0.0279 14.00 0.9603 09414 0.0261 13.84 0.9653 0.9414  0.0304 14.24 14.01
May 0.9603 0.9414 0.0279 14.00 0.9603 09414 00261 13.84 0.9653 0.9414  0.0304 14.24 14.01
Jun  1.0495 009773 0.0297 14.78 1.0495 09773 0.0279 14.63 1.0545 09773  0.0322  15.02 14.79
Jul 1.0495 0.9773 0.0297 14.78 1.0495 09773 0.0279 14.63 1.0545 09773 0.0322  15.02 14.79
Aug  0.8746 0.9070 0.0262 13.25 0.8746 09070 00244 13.09 0.8796 09070 0.0287 13.49 13.25
Sep  0.8746 0.9070 0.0262 13.25 0.8746 009070 0.0244 13.09 0.8796 0.9070 0.0287 13.49 13.25
Oct 09198 09251 0.0271 13.65 09198 09251 0.0253 13.49 0.9248 09251 0.0296 13.88 13.65
Nov  0.9198 0.9251 0.0271 13.65 0.9198 09251 0.0253 13.49 0.9248 09251 0.0296 13.88 13.65
Dec  0.9803 0.9495 0.0283  14.18 0.9803 0.9495 0.0265 14.02 0.9853 0.9495 0.0308 14.41 14.18
1995
Jan  0.9803 0.9495 0.0283 14.18 0.9803 09495 0.0265 14.02 0.9853 0.9495 0.0308 14.41 14.18
Feb  0.8924 0.9141 0.0265 13.40 0.8924 09141 0.0247 13.24 0.8974 09141 0.0290 13.64 13.40
Mar  0.8924 09141 0.0265 13.40 0.8924 09141 00247 13.24 0.8974 09141 0.0290 13.64 13.40
Apr  0.8967 09158 00266 13.44 0.8967 09158 0.0248 13.28 0.9017 09158 00291 13.68 13.44
May  0.8967 0.9158 0.0266 13.44 0.8967 09158 0.0248 13.28 0.9017 0.9158 0.0291 13.68 13.44
Jun 09160 0.9300 0.0268 13.65 09160 09300 0.0250 13.49 0.9210 0.9300 0.0293 13.89 13.65
Jul 0.9160 0.9300 0.0268 13.65 0.9160 09300 0.0250 13.49 09210 09300 0.0293 13.89 13.65
Aug  0.8934 09209 00263 1345 0.8934 09209 0.0245 13.29 0.8984 09209 0.0288 13.68 13.45
Sep  0.8934 0.9209 0.0263 13.45 0.8934 09209 0.0245 13.29 0.8984 09209 0.0288 13.68 13.45
Oct 09434 09410 0.0273 13.89 0.9434 09410 0.0255 13.73 09484 09410 0.0298 14.12 13.89
Nov  0.9434 0.9410 0.0273 13.89 0.9434 09410 0.0255 13.73 09484 09410 0.0298 14.12 13.89
Dec 10811 09964 0.0301 15.10 1.0811 09964 0.0283 14.94 10861 09964 0.0326 15.33 15.10
1996
Jan  1.0811 0.9964 0.0301 15.10 1.0811 0.9964 0.0283 14.94 1.0861 0.9964 0.0326 15.33 15.10
Feb 1.1022 0.9985 0.0307 15.24 1.1022 09985 0.0289 15.08 1.1072 09985 0.0332 15.48 15.24
Mar  1.1022 0.9985 0.0307 15.24 1.1022 09985 0.0289 15.08 1.1072 09985 0.0332 15.48 15.24
Apr 1.0480 0.9767 0.0296 14.76 1.0480 09767 0.0278 14.61 1.0530 09767 0.0321  15.00 14.76
May 1.0480 09767 0.0296 14.76 1.0480 09767 0.0278 14.61 1.0530 09767 0.0321 15.00 14.76
Jun 10730 0.9868 0.0301 14.98 1.0730 0.9868 0.0283 14.83 1.0780 0.9868 0.0326 15.22 14.98
Jul 1.0730 0.9868 0.0301 14.98 1.0730 09868 0.0283 14.83 1.0780 0.9868 0.0326 15.22 14.98
Aug  1.2333 10512 0.0333 16.39 12333 10512 00315 16.23 1.2383 10512 0.0358 16.62 16.38
Sep 1.2333  1.0512 0.0333 16.39 1.2333 1.0512 0.0315 16.23 1.2383 10512 0.0358 16.62 16.38
Oct 1.3720 1.1070 0.0361 17.60 1.3720 1.1070  0.0343 17.44 1.3770 11070 0.0386 17.84 17.60
Nov  1.3720 1.1070 0.0361 17.60 1.3720  1.1070 0.0343  17.44 1.3770 11070 0.0386 17.84 17.60
Dec  1.3974 1.1173  0.0362 17.79 1.4024 11173 0.0391 18.06 17.85
1997 ¥
Jan  1.3974 1.1173  0.0362 17.79 1.4024 11173 0.0391 18.06 17.85
Feb 1.0004 0.9575 0.0283 14.32 1.0054 09575 0.0312 14.59 14.38
Mar  1.0004 0.9575 0.0283 14.32 1.0054 09575 0.0312 14.59 14.38
Apr 1.0004 0.9575 0.0283 14.32 1.0054 09575 0.0312 14.59 14.38
May  1.0004 09575 0.0283 14.32 1.0054 09575 0.0312 14.59 14.38
Jun  1.0247 0.8708 0.0236 1323 1.0247 0.8708 0.0267 1351 13.29
Jul 1.0247 0.8708 0.0236 13.23 1.0247 0.8708 0.0267 13.51 13.29
Aug  0.9407 0.8370 0.0219 12.50 0.9407 0.8370 0.0250 12.77 12.56
Sep  0.9407 0.8370 0.0219  12.50 0.9407 0.8370 0.0250 12.77 12.56
Oct 1.1614  0.9258 0.0263 14.43 1.1614 09258 0.0294 14.70 14.49
Nov 1.1614 09258 0.0263 14.43 1.1614 09258 0.0294 14.70 14.49
Dec  1.2054 0.9435  0.0272 14.82 1.2054 09435 0.0303  15.09 14.88
1998 ¥
Jan 1.2054 09435 0.0272 14.82 1.2054 09435 0.0303  15.09 14.88
Feb 1.2463 0.9599 0.0280  15.17 1.2463 09599 0.0311 15.44 15.23
Mar 12463 09599 00280 15.17 1.2463 09599 0.0311 15.44 15.23
Apr 12435 0.9588 0.0279 15.14 1.2435  0.9588 0.0310 15.42 15.20
May  1.2435 0.9588 0.0279 15.14 1.2435 09588 0.0310 15.42 15.20
Jun  1.0849 0.8950 0.0248 13.76 1.0849  0.8950 0.0279  14.03 13.82
Jul 1.0849 0.8950 0.0248 13.76 1.0849 0.8950 0.0279  14.03 13.82
Aug  1.3208 09899 0.0295 15.83 1.3208 09899 00326 16.10 15.89
Sep 1.3208 0.9899 0.0295 15.83 1.3208  0.9899 0.0326 16.10 15.89
Oct 1.5216  1.0707  0.0335 17.58 1.5216  1.0707 0.0366 17.85 17.64
Nov 1.5216  1.0707 0.0335 17.58 1.5216 1.0707 0.0366 17.85 17.64
Dec 1.7015  1.1430 0.0370  19.15 1.7015  1.1430  0.0401  19.42 19.21

u
2

3

Calculated based on 3.5 percent fat, 8.7 percent solids-not-fat, and 87.8 percent fluid carrier.
Calculated for the State as a whole using market milk production in each marketing area for weighting.

The South Valley and Northern California marketing arcas were combined into onc Northemn California marketing arca

as a result of the October 1996 consolidation hearings.
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Minimum Class 2 Prices

Table 22. Minimum Prices in California for Market Milk Used to Produce

Class 2 Products, by Marketing Area, 1994-1998

W Calculated based on 3.5 percent fat and 8.7 percent solids-not-fat.

2/ The South Valley and Northern California marketing areas were combined into one Northern California marketing area

as a result of the October 1996 consolidation hearings.
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Year & Northern California South Valley Southern California
Month Fat SNF Equivalent Fat SNF Equivalent Fat SNF Equivalent
Dollars Per Pound Per Cwt. '/ Dollars Per Pound Per Cwt. '/ Dollars Per Pound Per Cwt. '/
1994
Jan 0.7966 0.9521 11.07 0.7966 0.9521 11.07 0.7989 0.9779 11.30
Feb 0.7280 0.9602 10.90 0.7280 0.9602 10.90 0.7303 0.9860 11.13
H Mar 0.7280 0.9602 10.90 0.7280 0.9602 10.90 0.7303 0.9860 11.13
: Apr 0.7006 0.9559 10.77 0.7006 0.9559 10.77 0.7029 0.9817 11.00
May 0.7006 0.9559 10.77 0.7006 0.9559 10.77 0.7029 0.9817 11.00
Jun 0.7006 0.9631 10.83 0.7006 0.9631 10.83 0.7029 0.9889 11.06
Jul 0.7006 0.9631 10.83 0.7006 0.9631 10.83 0.7029 0.9889 11.06
Aug 0.7099 0.9351 10.62 0.7099 0.9351 10.62 0.7122 0.9609 10.85
Sep 0.7099 0.9351 10.62 0.7099 0.9351 10.62 0.7122 0.9609 10.85
Oct 0.7678 0.9338 10.81 0.7678 0.9338 10.81 0.7701 0.9596 11.04
Nov 0.7678 0.9338 10.81 0.7678 0.9338 10.81 0.7701 0.9596 11.04
Dec 0.7696 0.9393 10.87 0.7696 0.9393 10.87 0.7719 0.9651 11.10
1995
R Jan 0.7696 0.9393 10.87 0.7696 0.9393 10.87 0.7719 0.9651 11.10
o Feb 0.7048 0.9378 10.63 0.7048 0.9378 10.63 0.7071 0.9636 10.86
RRARELS Mar 0.7048 0.9378 10.63 0.7048 0.9378 10.63 0.7071 0.9636 10.86
: ' Apr 0.7160 0.9364 10.6S 0.7160 0.9364 10.65 0.7183 0.9622 10.89
L May 0.7160 0.9364 10.65 0.7160 0.9364 10.65 0.7183 0.9622 10.89
T ' Jun  0.7353 0.9540 10.87 0.7353 0.9540 10.87 0.7376 0.9798 11.11
E . Jul 0.7353 0.9540 10.87 0.7353 0.9540 10.87 0.7376 0.9798 11.11
3 Aug 0.8020 09519 11.09 0.8020 0.9519 11.09 0.8043 0.9777 11.32
Sep 0.8020 0.9519 11.09 0.8020 0.9519 11.09 0.8043 09777 11.32
: ¥ Oct 0.9054 0.9460 11.40 0.9054 0.9460 11.40 0.9077 0.9718 11.63
; i Nov 0.9054 0.9460 11.40 0.9054 0.9460 11.40 0.9077 0.9718 11.63
Dec 1.1397 0.9593 12.33 1.1397 0.9593 12.33 1.1420 09851 12.57
i
1996
] Jan - 11397 0.9593 12.33 1.1397 0.9593 12.33 1.1420 0.9851 12.57
Feb 0.8318 0.9860 11.49 0.8318 0.9860 11.49 0.8341 1.0118 11.72
? Mar 0.8318 0.9860 11.49 0.8318 0.9860 11.49 0.8341 1.0118 11.72
} Apr 0.7296 0.9831 1111 0.7296 0.9831 11.11 0.7319 1.0089 11.34
’ ) May 0.7296 0.9831 11.11 0.7296 0.9831 11.11 0.7319 1.0089 11.34
: Jun 0.8682 1.0029 11.76 0.8682 1.0029 11.76 0.8705 1.0287 12.00
: Jul 0.8682 1.0029 11.76 0.8682 1.0029 11.76 0.8705 1.0287 12.00
Aug 1.5841 1.1213 15.30 1.5841 1.1213 15.30 1.5864 1.1471 15.53
Sep 1.5841 1.1213 15.30 1.5841 1.1213 15.30 1.5864 1.1471 15.53
; Oct 1.7026 1.1709 16.15 1.7026 1.1709 16.15 1.7049 1.1967 16.38
E Nov 1.7026 1.1709 16.15 1.7026 1.1709 16.15 1.7049 1.1967 16.38
N Dec 1.2158 1.1616 14.36 1.2181 1.1874 14.59
f 1997 ¥
3 Jan 1.2158 1.1616 14.36 1.2181 1.1874 14.59
3 Feb 0.8841 1.0543 12.27 0.8864 1.0801 12.50
Mar 0.8841 1.0543 12.27 0.8864 1.0801 12.50
Apr 1.2009 1.0236 13.11 1.2032 1.0494 13.34
May 1.2009 1.0236 13.11 1.2032 1.0494 13.34
Jun 1.0612 1.0131 12.53 1.0635 1.0389 12.76
Jul 1.0612 1.0131 12.53 1.0635 1.0389 12.76
Aug 1.2061 0.9687 12.65 1.2084 0.9945 12.88
Sep 1.2061 0.9687 12.65 1.2084 0.9945 12.88
Oct 1.1705 0.9651 12.49 1.1728 0.9909 12.73
Nov 1.1705 0.9651 12.49 1.1728 0.9909 12.73
Dec 1.6795 0.9592 14.22 1.6818 0.9850 14.46
1998 ¥
Jan 1.6795 0.9592 14.22 1.6818 0.9850 14.46
Feb 1.3933 0.9552 13.19 1.3956 0.9810 13.42
Mar 1.3933 0.9552 13.19 1.3956 0.9810 13.42
Apr 1.5095 0.9473 13.52 1.5118 0.9731 13.76
May 1.5095 0.9473 13.52 1.5118 0.9731 13.76
Jun 1.6090 0.9506 13.90 1.6113 0.9764 14.13
Jul 1.6090 0.9506 13.90 1.6113 0.9764 14.13
Aug 2.1613 0.9488 15.82 2.1636 0.9746 16.05
Sep 2.1613 0.9488 15.82 2.1636 0.9746 16.05
Oct 27811 0.9579 18.07 2.7834 0.9837 18.30
Nov 2.7811 0.9579 18.07 2.7834 0.9837 18.30
Dec 2.3582 0.9948 16.91 2.360S 1.0206 17.14



Minimum Class 3 Prices

Table 23. Minimum Prices in California for Market Milk Used to Produce

Class 3 Products, by Marketing Area, 1994-1998

Year Northern California South Valley Southern California
Month Fat SNF Equivalent Fat SNF Equivalent Fat SNF Equivalent
Dollars Per Pound Per Cwt. '/ Dollars Per Pound Per Cwt. / Dollars Per Pound per Cwt. !/
1994
Jan 0.7966 0.9464 11.02 0.7966 0.9464 11.02 0.7989 0.9464 11.03
Fcb 0.7280 0.9545 10.85 0.7280 0.9545 10.85 0.7303 0.9545 10.86
Mar 0.7280 0.9545 10.85 0.7280 0.9545 10.85 0.7303 0.9545 10.86
Apr 0.7006 0.9502 10.72 0.7006 0.9502 10.72 0.7029 0.9502 10.73
Ma 0.7006 0.9502 10.72 0.7006 0.9502 10.72 0.7029 0.9502 10.73
Jun 0.7006 0.9574 10.78 0.7006 0.9574 10.78 0.7029 0.9574 10.79
Jul 0.7006 0.9574 10.78 0.7006 0.9574 10.78 0.7029 0.9574 10.79
Aug 0.7099 0.9294 10.57 0.7099 0.9294 10.57 0.7122 0.9294 10.58
Sep 0.7099 0.9294 10.57 0.7099 0.9294 10.57 0.7122 0.9294 10.58
Oct 0.7678 0.9281 10.76 0.7678 0.9281 10.76 0.7701 0.9281 10.77
Nov 0.7678 0.9281 10.76 0.7678 0.9281 10.76 0.7701 0.9281 10.77
Dec 0.7696 0.9336 10.82 0.7696 0.9336 10.82 0.7719 0.9336 10.82
1995
Jan 0.7696 0.9336 10.82 0.7696 0.9336 10.82 0.7719 0.9336 10.82
Feb 0.7048 0.9321 10.58 0.7048 0.9321 10.58 0.7071 0.9321 10.58
Mar 0.7048 0.9321 10.58 0.7048 0.9321 10.58 0.7071 0.9321 10.58
Apr 0.7160 0.9307 10.60 0.7160 0.9307 10.60 0.7183 0.9307 10.61
Ma 0.7160 0.9307 10.60 0.7160 0.9307 10.60 0.7183 0.9307 10.61
Jun 0.7353 0.9483 10.82 0.7353 0.9483 10.82 0.7376 0.9483 10.83
Jul 0.7353 0.9483 10.82 0.7353 0.9483 10.82 0.7376 0.9483 10.83
Aug  0.8020 0.9462 11.04 0.8020 0.9462 11.04 0.8043 0.9462 11.05
Sep 0.8020 0.9462 11.04 0.8020 0.9462 11.04 0.8043 0.9462 11.05
Oct 0.9054 0.9403 11.35 0.9054 0.9403 11.35 0.9077 0.9403 11.36
Nov 0.9054 0.9403 11.35 0.9054 0.9403 11.35 0.9077 0.9403 11.36
Dec 1.1397 0.9536 12.29 1.1397 0.9536 12.29 1.1420 0.9536 12.29
1996
Jan 1.1397 0.9536 12.29 1.1397 0.9536 12.29 1.1420 0.9536 12.29
Feb 0.8318 0.9803 11.44 0.8318 10.9803 11.44 0.8341 0.9803 11.45
Mar  0.8318 0.9803 11.44 0.8318 0.9803 11.44 0.8341 0.9803 11.45
Apr 0.7296 0.9774 11.06 0.7296 0.9774 11.06 0.7319 0.9774 11.07
Ma 0.7296 0.9774 11.06 0.7296 0.9774 11.06 0.7319 0.9774 11.07
Jun  0.8682 0.9972 11.71 0.8682 0.9972 11.71 0.8705 0.9972 11.72
Jul 0.8682 0.9972 11.71 0.8682 0.9972 11.71 0.8705 0.9972 11.72
Aug 1.5841 1.1156 15.25 1.5841 1.1156 15.25 1.5864 1.1156 15.26
Sep 1.5841 1.1156 15.25 1.5841 1.1156 15.25 1.5864 1.1156 15.26
Oct 1.7026 1.1652 16.10 1.7026 1.1652 16.10 1.7049 1.1652 16.10
Nov 1.7026 1.1652 16.10 1.7026 1.1652 16.10 1.7049 1.1652 16.10
Dec 1.2158 1.1559 14.31 1.2181 1.1559 14.32
1997 ¥
Jan 1.2158 1.1559 14.31 1.2181 1.1559 14.32
Feb 0.8864 1.0486 12.22 0.8841 1.0486 12.23
Mar  0.8864 1.0486 12.22 0.8841 1.0486 12.23
Apr 1.2009 1.0179 13.06 1.2032 1.0179 13.07
Ma 1.2009 1.0179 13.06 1.2032 1.0179 13.07
Jun 1.0612 1.0074 12.48 1.0635 1.0074 12.49
Jul 1.0612 1.0074 12.48 1.0635 1.0074 12.49
Aug 1.2084 0.9630 12.61 1.2061 0.9630 12.60
Sep 1.2084 0.9630 12.61 1.2061 0.9630 12.60
Oct 1.1705 0.9594 12.44 1.1728 0.9594 12.45
Nov 1.1705 0.9594 12.44 1.1728 0.9594 12.45
Dec 1.6795 0.9535 14.17 1.6818 0.9535 14.18
1998
Jan  1.6795 0.9535 14.17 1.6818 0.9535 14.18
Feb 1.3933 0.9495 13.14 1.3956 0.9495 13.15
Mar 1.3933 0.9495 13.14 1.3956 0.9495 13.15
Apr 1.5095 0.9416 13.48 1.5118 0.9416 13.48
Ma 1.5095 0.9416 13.48 1.5118 0.9416 13.48
Jun 1.6090 0.9449 13.85 16113 0.9449 13.86
Jul 1.6090 0.9449 13.85 1.6113 0.9449 13.86
Aug 2.1613 0.9431 15.77 2.1636 0.9431 15.78
Sep 2.1613 0.9431 15.77 2.1636 0.9431 15.78
Oct 2.7811 0.9522 18.02 2.7834 0.9522 18.03
Nov 2.7811 0.9522 18.02 2.7834 0.9522 18.03
Dec 2.3582 0.9891 16.86 2.3605 0.9891 16.87

17

3y

Calculated based on 3.5 percent fat and 8.7 percent solids-not-fat.

The South Valley and Northern California marketing areas were combined into one Northern California marketing area
as a result of the October 1996 consolidation hearings.
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Minimum Class 4a and 4b Prices

Table 24. Minimum Prices in California for Market Milk
Used to Produce Class 4a and 4b Products 1994-1998

TR e

Year & Class 4a Class 4b
Month Fat SNF Equivalent Fat SNF Equivalent
Dollars Per Pound Per Cwt. V/ Dollars Per Pound Per Cwt. !/
1994 .
Jan 0.6636 0.8918 10.08 0.6636 1.0063 11.08
Feb 0.6636 0.8871 10.04 0.6636 1.0113 11.12
Mar 0.6636 0.8960 10.12 0.6636 1.0728 11.66
B Apr 0.6636 0.9095 10.24 0.6636 1.1002 11.89
: May 0.6636 0.8880 10.05 0.6636 0.9692 10.75
R Jun 0.6636 0.8730 9.92 0.6636 0.900S 10.16
4 Jul 0.6821 0.8685 9.94 0.6821 0.9551 10.70
3 Aug 0.7296 0.8684 10.11 0.7296 0.9580 10.89
Sep 0.7320 0.8705 10.14 0.7320 0.9895 11.17
Oct 0.7326 0.8734 10.16 0.7326 1.0072 11.33
Nov 0.7326 0.8765 10.19 0.7326 0.9533 10.86
Dec 0.6719 0.8760 9.97 0.6719 0.9152 10.31
] 1995
; Jan 0.6636 0.8709 9.90 0.6636 0.9257 10.38
4 . Feb 0.6704 0.8704 9.92 0.6704 0.9790 10.86
: Mar 0.6876 0.8738 10.01 0.6876 0.9891 11.01
Apr 0.6876 0.8788 10.05 0.6876 0.9137 10.36
May 0.6876 0.8791 10.05 0.6876 0.9016 10.25
Jun 0.7357 0.8884 10.30 0.7357 0.9476 10.82
Jul 0.7943 0.8868 10.50 0.7943 0.9236 10.82
¢ Aug 0.8543 0.8818 10.66 0.8543 0.9448 11.21
_i Sep 0.8824 0.8816 10.76 0.8824 1.0101 11.88
5 Oct 1.0510 0.8884 1141 1.0510 0.9805 12.21
Nov 1.1543 0.9015 11.88 1.1543 0.9502 12.31
Dec 0.8167 0.9274 10.93 0.8167 1.0801 12.26
1996
Jan 0.7943 0.9374 10.94 0.7943 1.0540 11.95
¥ Feb 0.6976 0.9241 10.48 0.6976 1.0748 11.79
3 Mar 0.6876 0.9134 10.35 0.6876 1.0877 11.87
: Apr 0.7252 0.9317 10.64 0.7252 1.1232 12.31
§ May 0.9372 0.9455 11.51 0.9372 1.1256 13.07
?f Jun 1.4466 1.0255 13.98 1.4466 0.9281 13.14
Jul 1.6476 1.0885 15.24 1.6476 0.9062 13.65
H Aug 1.6656 1.1039 15.43 1.6656 0.9974 14.51
3 Sep 1.6656 1.1092 15.48 1.6656 1.0692 15.13
i Oct 1.5312 1.1093 15.01 1.5312 1.0056 14.11
Nov 0.8263 1.0853 12.33 0.8263 0.9791 11.41
Dec 0.7822 1.0158 11.58 0.7822 0.9119 10.67
1997
Jan 0.9120 0.9641 11.58 0.9120 0.8707 10.77
Feb 1.1092 0.9553 12.19 1.1092 0.8527 11.30
Mar 1.2186 0.9633 12.65 1.2186 0.8262 11.45
Apr 1.0728 0.9692 12.19 1.0728 0.7924 10.65
May 0.9756 0.9283 11.49 0.9756 0.7326 9.79
Jun 1.1849 0.9059 12.03 1.1849 0.6615 9.90
Jul 1.1532 0.9029 11.89 1.1532 0.7279 10.37
Aug 1.1496 0.9029 11.88 1.1496 0.8981 11.84
Sep 1.1173 0.8987 11.73 1.1173 0.9425 12.11
Oct 1.5504 0.8961 13.22 1.5504 0.7765 12.18
Nov 1.7346 0.8936 13.85 1.7346 0.7199 12.33
Dec 1.4706 0.8943 12.93 1.4706 0.8508 12.585
1998
Jan 1.2420 0.8874 12.07 1.2420 0.9366 12.50
Feb 1.5006 0.8849 12.95 1.5006 0.8354 12.52
Mar 1.4443 0.8811 12.72 1.4443 0.7964 11.98
Apr 1.4784 0.8863 12.89 1.4784 0.6834 11.12
May 1.6656 0.8863 13.54 1.6656 0.5299 10.44
Jun 20166 0.8842 14.75 2.0166 0.6992 13.14
Jul 2.2320 0.8848 15.51 2.2320 0.7523 14.36
Aug 2.4059 0.8855 16.12 2.4059 0.7415 14.87
Sep 3.0822 0.9016 18.63 3.0822 0.5307 15.40
Oct 2.7172 0.9295 17.60 2.7172 0.7890 16.37
Nov 19110 0.9257 14.74 19110 1.1629 16.81
Dec 1.5539 0.9290 13.52 1.5539 1.3452 17.14

Y Caiculated based on 3.5 percent fat and 8.7 percent solids-not-fat.
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Quota, Base and Overbase Prices

Table 25. Pool Prices for Quota, Base and Overbase

1994-1998
Year & Quota Base and Overbase !/
Month Fat SNF Equivalent Fat SNF Equivalent
Dollars Per Pound Per Cwt. ¥/ Dollars Per Pound Per Cwt. 2/
1994
Jan 0.735 1.155 12.62 0.735 0.960 10.92
Feb 0.727 1.183 12.58 0.727 0.958 10.88
Mar 0.728 1.179 12.81 0.728 0.984 11.11
Apr 0.722 1.190 12.88 0.722 0.995 11.18
May 0.715 1.127 12.31 0.715 0.932 10.61
Jun 0.732 1.117 12.28 0.732 0.922 10.58
Jul 0.747 1.136 12.50 0.747 0.941 10.80
Aug 0.759 1.115 12.36 0.759 0.920 10.66
Sep 0.754 1.123 12.41 0.754 0.928 10.71
Oct 0.761 1.126 12.46 0.761 0.931 10.76
Nov 0.772 1.120 12.45 0.772 0.925 10.75
Dec 0.724 1.103 12.13 0.724 0.908 10.43
1995
Jan 0.725 1.116 12.25 0.725 0.921 10.55
Feb 0.710 1.119 12.22 0.710 0.924 10.52
Mar 0.724 1.127 12.34 0.724 0.932 10.64
Apr 0.725 1.096 12.07 0.725 0.901 10.37
May 0.723 1.094 12.05 0.723 0.899 10.35
Jun 0.765 1.117 12.40 0.765 0.922 10.70
Jul 0.805 1.104 12.42 0.805 0.909 10.72
Aug 0.855 1.110 12.65 0.855 0915 10.95
Sep 0.873 1.135 12.93 0.873 0.940 11.23
Oct 1.019 1.136 13.45 1.019 0.941 11.75
Nov 1.087 1.128 13.62 1.087 0.933 11.92
Dec 0.879 1.198 13.50 0.879 1.003 11.80
1996
Jan 0.876 - 1.198 13.49 0.876 1.003 11.79
Feb 0.773 1.207 13.21 - 0.773 1.012 11.51
Mar 0.769 1.202 13.15 0.769 1.007 11.45
Apr 0.775 1.216 13.29 0.775 1.021 11.59
May 0.928 1.221 13.87 0.928 1.026 12.17
Jun 1.280 1.171 14.67 1.280 0.976 12.97
Jul 1.375 1.182 15.10 1.375 0.987 13.40
Aug 1.583 1.258 16.49 1.583 1.063 14.79
Sep 1.589 1.287 16.76 1.589 1.092 15.06
Oct 1.523 1.292 16.57 1.523 1.097 14.87
Nov 0.975 1.265 14.42 0.975 1.070 12.72
Dec 0.910 1.218 13.79 0.910 1.023 12.09
1997
Jan 1.017 1.193 13.94 1.017 0.998 12.24
Feb 1.069 1.120 13.49 1.069 0.925 11.79
Mar 1.128 1.108 13.59 1.128 0913 11.89
Apr 1.075 1.096 13.30 1.075 0.901 11.60
May 1.008 1.059 12.74 1.008 0.864 11.04
Jun 1.147 0.991 12.64 1.147 0.796 10.94
Jul 1.114 1.020 12.78 1.114 0.825 11.08
Aug 1.153 1.095 13.56 1.183 0.900 11.86
Sep 1.101 1.082 13.27 1.101 0.887 11.57
Oct 1.440 1.055 14.22 1.440 0.860 12.52
Nov 1.553 1.030 14.40 1.553 0.835 12.70
Dec 1.447 1.089 14.54 1.447 0.894 12.84
1998
Jan 1.264 1.114 14.12 1.264 0919 12.42
Feb 1.465 1.090 14.61 1.465 0.895 1291
Mar 1.405 1.065 14.19 1.405 0.870 12.49
Apr 1.444 1.027 13.99 1.444 0.832 12.29
May 1.582 0.962 1391 1.582 0.767 12.21
Jun 1.794 1.008 15.05 1.794 0.813 13.35
Jul 1.889 1.025 15.53 1.889 0.830 13.83
Aug 2.190 1.054 16.84 2.190 0.859 15.14
Sep 2.622 0.983 17.73 2.622 0.788 16.03
Oct 2.543 1.118 18.64 2.543 0.923 16.94
Nov 1.939 1.272 17.85 1.939 1.077 16.15
Dec 1.653 1.362 17.64 1.653 1.167 15.94

" Base and Overbase prices have been combined. They have been the same since January 1994.
¥ Calculated based on 3.5 percent fat and 8.7 percent solids-not-fat.
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Chart 8

450

Quota Transfer Summary

Table 26. Summary of Quota Transfers
and Sales Based on Solids-not-Fat, 1994-1998

Number of Number of Average SNF Average
Sellers Buyers Price '/ Transferred Ratio
(dollars) (pounds)
1994 131 152 426 80,603 2.42
1995 138 179 383 94,628 2.43
1996 139 149 313 71,205 2.45
1997 90 92 303 52,242 2.45
1998 107 137 323 76122 2.45

1/ sales without cows.

Average Quota Price
Based on Solids-not-Fat without Cows
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